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A PRODUCER OF SUSTAINABLE INDONESIAN PALM OIL

Increasing CPO production 
from the Group’s six palm-oil 
mills, and more planted 
hectares acquired

150
years

CELEBRATING

M
.P . EVANS GROUP PLC
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150 years –
celebrating a long 
history in tropical 
agriculture

A producer of 
sustainable 
Indonesian palm oil

56,800 hectares of 
planted oil palm
between Group’s 
six estates and 
associated scheme 
smallholders at 
end June 2023

Agreement to 
acquire further 
8,350 planted 
hectares in East 
Kalimantan in 
September 2023

Net zero - a plan 
for CO2 and other 
greenhouse gas 
reductions, working 
towards net zero as 
per TCFD report

GROUP 
OVERVIEW
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M.P. Evans (AIM: MPE) is a long-term investor in 
Indonesian palm oil. The Group is committed to 
sustainable production and works in partnership 
with local communities and other stakeholders 
to deliver continued value creation.

11,500+ 
Group employees



STRATEGY 
PILLARS

M.P. Evans is a responsible producer of sustainable Indonesian 
palm oil, striving for excellence in all its operations, with a focus 
on continuing growth and offering an increasing yield. 

YIELD

• Delivering increasing 
shareholder returns

• Growth programme
• Strategy to deliver further 

increases 

GROWTH

• Increasing crops as palms 
mature

• Improving yields
• Planned acquisitions of 

new sustainable areas

EXCELLENCE

• Investing for the long term
• Investing in people and 

assets
• Delivering high yields and 

extraction rates

RESPONSIBILITY

• RSPO members
• No deforestation
• Zero burning, zero waste
• Provision of housing and 

other community  facilities
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H1 2023
• US$25 million returned to 

shareholders in dividends 
and buybacks in first half

March 2023
• Increased productive 

area by acquisition of 
new hectarage

February 2023
• Opened new mill in South 

Sumatra, running with high 
extraction rates

April 2023
• Recruited new senior 

members of sustainability 
team in Indonesia



After tracing its origins 
back to the 1870’s, the 
Group held events to mark 
its 150-year anniversary 
this year, celebrating the 
significant contribution 
made by so many people 
in shaping the Group over 
many years.

150-YEAR
CELEBRATIONS
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2%
INCREASE 
IN TOTAL CROP 
PROCESSED

INCREASING
CROP TREND
2023 – 318,800t 2m to AUG
2022 – 270,700t 2m to AUG

2023 INTERIM 
HIGHLIGHTS

27%
DECREASE 
IN AVERAGE CPO 
MILL-GATE PRICE

7%
INCREASE 
IN CERTIFIED SUSTAINABLE 
PRODUCTION

26%
INCREASE
IN COST OF GROUP 
PALM PRODUCT

61%
DECREASE 
IN EARNINGS PER 
SHARE

-%
MAINTAINED
INTERIM DIVIDEND PER 
SHARE

INCREASING 
HECTARAGE
SEP 2023 AGREEMENT 
TO ACQUIRE 8,350ha

3%
INCREASE
IN TOTAL CPO 
PRODUCTION
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PALM-OIL 
MARKET

• World vegetable-oil market continues to 
grow, with palm oil being the largest 
individual component

• Palm, as a permanent tree crop, the most 
productive of the world’s major vegetable 
oils by land usage

• Market significantly more stable in H1 
2023 than in early part of the prior year

• Average mill-gate price US$755 in first 
half 2023, down 27%, but higher than 
long-term average (20% higher than 
20-year average)

• Recent mill-gate pricing in US$700-740 
range

• No changes to underlying Indonesian 
export tax and levy structure

7

400

600

800

1,000

1,200

1,400

1,600

1,800

2,000
US$ per tonne
cif Rotterdam

20232022202120202019



SUSTAINABLE 
PALM OIL

• Palm oil, when produced sustainably, 
provides a high-yield and low-cost 
supply of vegetable oil to a growing 
global market

• The Group ensures that all its areas are 
developed and managed sustainably. 
This includes no deforestation and no 
burning

• The Group is increasing its focus on 
sustainability reporting. A carbon report 
is being published with the interim 
report, and a separate ESG report is due 
for publication later this year

• Our sustainability team works to 
establish and maintain conservation 
areas within each of our estates

• The volume of certified sustainable 
production continues to increase, up to 
96,500 tonnes in H1 2023 (90,500 tonnes 
in H1 2022)

• Income from sustainability premia, both 
on CPO and palm kernels, was similar 
to the previous year at US$3.2 million 
(H1 2022 US$3.3 million)

1-0027-06-000-00

RESPONSIBILITY
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SUSTAINABILITY
A focus on 
carbon reduction

• The Group is publishing its first carbon 
report in accordance with the guidance 
of the TCFD (the Taskforce on Climate-
related Financial Disclosures)

• The Group is setting both nearer and 
longer-term carbon reduction targets to 
work towards net zero

• A 12% reduction in total emissions was 
achieved from 2021, the first year of full 
measurement, to 2022

• The Group will continue to work on 
innovative projects to help it achieve its 
carbon reduction targets, including:

o Processing crop in efficient Group 
mills

o Carbon sequestration in both planted 
and conservation areas

o Maximising the benefits of the Group’s 
‘zero waste’ approach, particularly in 
Group biogas plants

o Working with customers and suppliers 
to reduce indirect carbon emissions

CARBON
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GROUP 
OPERATIONS 
Enhancing
output

EXCELLENCE
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94%

Independent 
suppliers

Group 
managed

533,000 t

6%

23.1%

Group
production

4.8%

Group 
mills

188,100 t

7,100 t 1,500 t

159,100 t

33,100 t

External 
mills



GROUP 
OPERATIONS 
Cost of Group 
palm product

Cost per 
tonne

EXCELLENCE
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$535

$387

$425

• Production cost from own crop US$535 per 
tonne: total production cost in Group mills 
US$574 per tonne (2022 – US$598) 

• Inflationary pressure continued to impact 
fertiliser inputs, accounting for approx. 
US$50 of the increase from H1 2022 

• Lower volumes from Group mills in H1 2023,  
resulting in an increase of approx. US$50 from 
H1 2022 (excluding new Musi Rawas mill) 

• Other costs, including labour, increased by 
4%, in line with local inflation

• Fertiliser prices are reducing compared to 
the highs in the second half of 2022. Benefits 
anticipated in H2 2023

• Higher production in H2 would help to lower 
the full-year cost per tonne

38%

27%

35%

15%

19%

23%

19%

20%

17%

28%

34%

25%

H1 2022

H2 2022

H1 2023

Labour Fertiliser Depreciation Other



2023 INTERIM 
RESULTS
Increasing 
production with 
historically 
robust pricing

YIELD

EARNINGS PER SHARE 
24.8 pence

• Group operations continue 
to be profitable and cash 
generative

• Interim dividend maintained 
at 12.5p per share

• Ongoing commitment to 
progressive dividends

GROSS PROFIT 
US$23.1 million

• Gross margin 17%
(2022 – 33%)

• Total cost of production 
US$574 per tonne (2022 
US$598)

• Increase in fertiliser costs 
as anticipated

• Lower cost to purchase 
crop for processing as CPO 
price has abated

REVENUE 
US$134.5 million

• Revenue US$134.5 million 
(2022 US$170.3 million)

• Increase in CPO production 
(2%) but CPO mill-gate price 
down (27%) on exceptionally 
high PY comparatives

• Continuing sustainability 
premia US$3.2 million (2022 
US$3.3 million)
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2023 INTERIM 
RESULTS
Balance sheet 
supports ongoing 
growth and 
shareholder 
returns

BALANCE SHEET

GROUP DELIVERS ON BOTH 
GROWTH AND YIELD

• US$25 million deployed to 
date in 2023 on dividends 
and share buybacks

• Continuing share buyback 
programme for remainder 
of 2023

• 2,100ha planted area 
acquired in first half, and 
agreement reached in 
September 2023 to acquire 
further 8,350ha planted 
area 

BALANCE SHEET REMAINS 
ROBUST

• Net assets at 30 June 
US$480 million

• Group continues to 
have access to cash 
(US$42.9 million) and 
undrawn finance facilities 
(US$30 million)

• Operating cash before 
interest and tax 
US$35.1 million (2022 
US$69.7 million)

• Operating cash conversion 
150%

• Capital investment 
continues, including in 
new land US$23.8 million 
(2022 US$13.9 million)

13

CASH GENERATION 
CONTINUES



RETURNS FOR 
INVESTORS

• Total normal dividend for 2022 
of 42.5p

• Interim dividend for 2023 maintained 
at 12.5p

• Long-term (30 year+) track record of 
maintaining or increasing normal 
dividends for shareholders

RETURNS
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OUTLOOK
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• First two months of H2 2023:
o Increase in cropping levels
o Average monthly crop from 

Group-managed areas 
119,900 tonnes, 35% higher 
than monthly average in 
first half

o Total crop processed now 
more than 1 million tonnes, 
7% ahead of same point in 
2022

• Agreement to acquire further 
8,350ha planted in East 
Kalimantan

• Continuing to review other 
acquisition opportunities

• CPO pricing remaining stable 
moving into second half of 2023

• Published TCFD report and ESG 
report planned for later in 2023
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A PRODUCER OF SUSTAINABLE INDONESIAN PALM OIL
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